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Canacol Energy Ltd. Announces $20 Million Underwritten Private Placement Equity
Financing

NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR DISSEMINATION IN
THE UNITED STATES

CALGARY, ALBERTA -- (September 23, 2009) — Canaéwnlergy Ltd. ("Canacol" or the "Corporation")
(TSX VENTURE: CNE) is pleased to announce thatai$ lentered into an agreement with a syndicate of
underwriters, led by Canaccord Capital Corporafi@@anaccord") and including FirstEnergy Capital or
(collectively the "Underwriters"), pursuant to whisuch Underwriters have agreed to purchase, on an
underwritten private placement basis, 71,429,008mon shares ("Common Shares") at a price of $0.28
per Common Share to raise gross proceeds of 320,20 (the "Offering").

In addition, the Underwriters will be entitled ta aption (the "Over-Allotment Option"), exercisahie
whole or in part at the sole discretion of the Umdéers to purchase up to an additional 7,143,000
Common Shares for additional gross proceeds ob$§2t000,040 at a price of $0.28 per Common Share
prior to closing date of the Offering. If the Owgllotment Option is exercised in full, the totatogs
proceeds raised from the Offering will be $22,060,1 The Offering is expected to close on or about
October 15, 2009.

The net proceeds from the Offering will be useduind the Corporation's exploration and development
program in Colombia, Guyana and Brazil, reduce liteldgness and for general corporate purposes.

Charle Gamba, President and CEO of Canacol, statéel are very pleased with the strong market suppor
evident from this offering. The proceeds from thiering will be used to fund the Corporations
development and exploration programs into 2010uding the programs in Guyana and Brazil."

Completion of the private placement is subject éotain conditions including, but not limited to,eth
receipt of all necessary regulatory approvals iticig the approval of the TSX Venture Exchange.

This press release shall not constitute an offeetbor the solicitation of an offer to buy anygsaties, nor
shall there be any sale of securities in any statke United States in which such offer, soli¢itator sale
would be unlawful. The securities referred to ireteave not been and will not be registered under t
United States Securities Act of 1933, as amended,maay not be offered or sold in the United States
absent registration or an applicable exemption fregistration requirements.

Canacol is a Canadian based international oil @sdcgrporation with operations in Colombia, Brait
Guyana. Canacol is publicly traded on TSX Ventuxeltange (TSX VENTURE:CNE). The Corporation's
public filings may be found atww.sedar.com

This press release shall not constitute an offeetbor the solicitation of an offer to buy anygsaties, nor
shall there be any sale of securities in any statke United States in which such offer, soliéitator sale
would be unlawful. The securities referred to hreteave not been and will not be registered unter t
United States Securities Act of 1933, as amended,maay not be offered or sold in the United States
absent registration or an applicable exemption fregistration requirements.

This press release contains certain forward-lookiiagements within the meaning of applicable sé&eari
law. Forward-looking statements are frequently abearized by words such as "plan”, "expect", "mtje
"intend", "believe", "anticipate”, "estimate” anther similar words, or statements that certain t/en



conditions "may" or "will" occur. Forward-lookingagements are based on the opinions and estimhtes o
management at the date the statements are madeasdbject to a variety of risks and uncertairdied
other factors that could cause actual events arltseto differ materially from those projected inet
forward-looking statements. The Corporation carassure that actual results will be consistent titdse
forward looking statements. They are made as ofddie hereof and are subject to change and the
Corporation assumes no obligation to revise or tgpdhaem to reflect new circumstances, except as
required by law. Prospective investors should rate undue reliance on forward looking statements.
These factors include the inherent risks involvedhie exploration for and development of crudeaoidl
natural gas properties, the uncertainties involwvethterpreting drilling results and other geolagiand
geophysical data, fluctuating energy prices, thesitility of cost overruns or unanticipated costslelays

and other uncertainties associated with the oil gasl industry. Other risk factors could includeksis
associated with negotiating with foreign governrseas well as country risk associated with condgctin
international activities, and other factors, mahwhich are beyond the control of the Corporation.

FOR FURTHER INFORMATION PLEASE CONTACT:

Charle Gamba

Phone: 281-210-8456

Email: charlegamba@canacolenergy.com
www.canacolenergy.com

NEITHER TSX VENTURE EXCHANGE NOR ITS REGULATION SBRCES PROVIDER (AS THAT
TERM IS DEFINED IN THE POLICIES OF THE TSX VENTUREXCHANGE) ACCEPTS
RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF THIRELEASE.



